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Since 1990s’, the SMEs in China entered a prosperous period. The latest official statistic shows that more than 99% of enterprises in China are SMEs. These SMEs contribute more than 60% of GDP, 50% of tax, 60% of international trade and provide 75% of job opportunities. The SMEs have been the important part of Chinese economy.

In order to promote SMEs’ development, Chinese government has been sparing no effort on taking actions for building the capacity of SMEs to make effective use of the IP system.

In 2003, Law of the People’s Republic of China on the Promotion of SMEs was promulgated to encourage and support the SMEs’ innovations. In Oct. 2007, the policy of supporting technology innovations of SMEs was also put into effect. This policy emphasizes that the Chinese government plans to take actions in the near future to build the capacity of SMEs by making effective use of IP system in their business strategy. 

Main contents:

(1) The government supports the SMEs to put greater efforts on performing R&D activities and establishing research institutes to support innovation activities. 

(2) The government encourages the SMEs to provide inspiriting measures for inventors to share the company’s profit with their own inventions.

(3) All levels of SMEs & IP authorities will help SMEs by promoting the banks to provide more favor for SMEs’ projects, especially for those with excellent patented technology and sound market potential. 

 (4) The government will promote the SMEs’ patented technologies to be commercialized by establishing new service systems to provide services on the field of information, research and technology transfer, etc. The government will open research facilities for SMEs’ convenience. All levels of IP authorities in China will cooperate with related units to build databases and issue relevant information for SMEs. 

In order to enhance the SMEs on IP management, all levels of SMEs authorities will cooperate with IP authorities to carry out extensive publicities and training activities to heighten the awareness and the capacity of SMEs, and to provide the services on patent applications, IP management, patent law suit and agent for SMEs by establishing regional patent service system.

(5) Enhance the measures on IP protection. The relevant authorities will keep closed eyes on the subtle change of overseas technology regulations, standards, inspection processes so as to provide prediction and warning services for SMEs’ export activities. The IP authorities and SMEs management authorities will make an IP promoting policy for SMEs as well. 

Besides the policies, Chinese government also took many other measures for building the capacity of SMEs by making effective use of the IP system. For instance:
(1)To encourage the SMEs to enhance IP protection by applying patent, the State Intellectual Property Office of People’s Republic of China (SIPO) quickened the speed of patent examining and approving by optimizing the examination processes, recruiting more examinants, ameliorating the examination system.

(2)To meet the SMEs’ great demands on patent information, SIPO set forth to establish IP information centers in most of the provinces in China since 2001, providing daily consultant, patent information searching and collecting, patent information processing and analyzing etc. 

(3)In order to provide better services on consultancy about patent policies and related patent affairs, SIPO set up a customer service center, providing free service s to the public by telephone, e-mail, or letter and so on.

(4)In order to help SMEs’ financing, SIPO cooperates with other related units to help SMEs to carry out the IPR mortgage, patent licensing and patent transfer.

(5)In order to upgrade the SMEs’ capacities on using IP system as soon as possible, IP offices nationwide established sound IP pilot program for enterprises (includes SMEs). This program provides many services for SMEs, such as publicity, training and communication platforms, etc.
(6)The IP offices nationwide also provided many other services, such as:

· Held intercourse meetings and forums for enterprises to share experience.

·  Published guidance on IP management for enterprises.

· Provided IP management information with magazines.

· Instructed the enterprises to improve the capacity on innovation and the ability to perform IP strategy research.

· Provided in-depth extensive training to help enterprises ameliorate their IP management system.

(7)Some municipal IP offices in China succeeded to establish local professional IP management instruction committee or enterprises IP special system or patent assistant system for building the capacity of SMEs to make effective use of the IP system. All these services were welcomed.

However, the Chinese government will pay more attention to the development of SMEs and take more effective measures for building the capacity of SMEs by making effective use of the IP system. 

( the end)
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