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We Work for Your Dream

1. History of the Korean VC Industry

- Establishmentof VCs - KTAC('74), KTDC (’81)
Origin - Legislationsfor supporting small businessstart-up(’86)
(~'96.6) - Showing-upof successfuhigh tech start-ups — Medison, Mirae, etc.

=il MEeli e ETifo]sl - KOSDAQ — an exit market for high tech companies(’96.7)
('96.7 ~’99.2) - SpecialAct for establishing and supporting venture companies('97)

Expansion - Expansionof KOSDAQ and increaseof IPO
('99.2~'00.4) - Rapid growth of venture capital (no. & investmentamount)

Depression - Collapseof bubble (2000.4.1lack monday)
(00.4~) - Depressionof IPO market and decreasdn investment
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2. KOSDAQ Market

< KOSDAQ Index>

- Declining sinceMay 10,2000(HighestIndex : 292.55)
- DepressedPO market sincebubble of IT burst
(No.of IPO : 187('00)?170(01)? 131(~'02.10))
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3. Growth of the Korean VCs

(Unit : KRW billions)

Classification 1998 1999 2000 2001 2002.6
Number of VCs 72 71 142 145 134
No.of funds 15 82 194 90 42
Fund Raising

Amount 75 639 1,545 780 308

Investment (Balance) 405 1,094 3,365 4,102 4,177

Notes: 1. Only for the VCs under the supervisionof SMBA(Small & Medium BusinessAdministration)
2.Source: Korean Venture Capital Association
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4. Major FactorsImpacting the Growth of VC Industry

IT/Telecommunications &
Internet Revolution

_ EXxponential
Government Support Rapid Growth of Growth

of VC

for the VC Industry the Venture Industry

Transformation of the
Industrial Landscape Financial
from Chaebolsto Small Restructuring

Businesse®r Ventures
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5.VC Investment Statistics(1998~2001)

Classification Description

Total Invest Amount KRW 3,750bil (3,274Companies)
Average Amount Invested KRW1.2 bil
per an Investee
Average ShareRate
EER 12%
per an Investee
Average PaybackPeriod 2.1years
AveragelLength sinceestablishment 2.4years
Succesof IPO 223(Totally 587 Listed on KOSDAQ)

Notes: 1. Only for the VCs under the supervisionof SMBA
2.Source: SMBA
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7



entof the Korean VC Industry

We Work for Your Dream

6. VC Investmentby Industry 1998~2001

Classification Irl?lvoc—::sotie (%) ﬁ]r\?g:tgtdmw oD
Information Tech. 1,971 (60.2%) 2,437 (65.0%)
Bio Tech. 170 (5.2%) 175 (4.7%)
Environment Tech. 58 (1.8%) 58 (1.6%)
Energy and Resource 6 (0.2%) 3 (0.1%)
Other Manufacturing 585 (17.9%) 537 (14.3%)
Entertainment 122 (3.7%) 214 (5.7%)
Others 362 (11.1%) 323 (8.6%)

Notes: 1. Only for the VCs under the supervisionof SMBA
2.Source: SMBA
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7.VC Investment Comparisonto US

mentof the Korean VC Industry

Classification usS Korea
Communications 28% 20%
Electronics 4% 17%
Semiconductors 6% 10%
Software 22% 14%
Information Service 7% 8%
Biopharmaceuticals 7% 6%
Medical and Health 9% 3%
Others 17% 22%

Notes: Source: PWC, Soft Bank Research
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1. General Information

- Largest VC firm for the past2lyearssinceits establishment

-1981.5 Establishment
History -1996.11Listed on KSE
- 1999.3 Privatization

(Unit : KRW billions)

Classification 1999 2000
Financial Operating Revenue 519 497 165 |
Total Assets 2,200 1,659 1,157]

Performance

Stockholders’Equity 697 352 345

< 2y
> >
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2. KTBnetwork’s InvestmentPerformance

Annual New Investment (Unit : KRW billions)

Classification 1999 2000 2001 2002.6
Venture Investment 135 320 93 27
Corporate Restructuring 53 186 97 51
Total 188 506 190 78

As of June 30,2002 InvestmentBalances 2002.6
Venture Investment 459

II- Corporate Restructuring 203

A »

A
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2. KTBnetwork’s InvestmentPerformance

Performance

Classification

1981~2000 1986~ 2000 1991~ 2000 1996~ 2000
(for 20years) (for 15years) (for 10years) (for Syears)

IRR 27.7% 30.1% 47.4% 69.1%
ROI 175.0% 177.0% 194.9% 215.8%
PO

Classification '81~'98 '02.10 Total

. KSE 14 4 - - - 18
KOSDAQ 78 19 23 23 13 156

NASDAQ 3 4 5 - - 12
Total 95 27 28 23 13 186
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2. KTBnetwork’s InvestmentPerformance

2000~2001 - Total Amount Invested: KRW 718bil

Non-IT KRW 140bil IT KRW 273bil

OthersKRW 22bil By Industy (34%) (66%)
(3%) :
CRC KRW 283
(39%)
Venture
KRW 413bil
] (58%)

More than 8years

KRW 37bil (9%) Lessthan 3years
KRW 264bil (64%)

By Stage

3~8years

KRW 112bil (27%
13 i1(27%)
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3. KTBnetwork’s Venture Portfolio by Industry

ction of KTBnetwork

(Unit : KRW billions)

ndustry 0T 0 riasiooon
Communications 48 (52.0%) 243 (51.8%)
Semiconductors 7 (8.0%) 27 (5.9%)
Internet 4 (4.0%) 38 (8.1%)
Machinery 3 (2.7%) 22 (4.8%)
Bio / Environment 6 (6.7%) 25 (5.4%)
Entertainment 16 (17.3%) 55 (11.7%)
Others 9 (9.3%) 59 (12.5%)
14
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4. KTBnetwork’s Venture Portfolio by Stage

(Unit : KRW billions)

ndusty VRS 00 oriastsoon
Lessthan lyear 26 (27.8%) 174 (37.1%)
1~3years 30 (31.8%) 125 (26.6%)
3~5years 15 (16.2%) 65 (13.8%)
5~10years 15 (16.5%) 80 (17.0%)
More than 10years 7 (7.7%) 25 (5.4%)
15
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5. Investment DecisionProcess

Identification of Funding Needs
I
Inspection, Evaluation and Due Diligence
.

Valuation and Negotiation

i
Investment Committee

-y " DecisionMaking, Signing Contract and Financing
I

,{- Value up Serviceand EXIT
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6. Major Factors of Evaluation

- Revenue/ProfitProjection,
Market Size

Profitability - Competitors, Entry barrier

- Benchmarking Similar Listed Co.

- Technical Entry Barrier
Core Competitive - Maintaining Competitive Advantages Others
Power - Human Resourcesdor R&D

- VC'’s Investment Policy
- PaybackPeriod

Management

- Experienceand Background
- Personality, Morality

- Cooperativenessith VC
17
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7.Value-up Servicelnfra

? Step Development Start-up Growth Maturity
N - i i
. - Review of - Establishment | - Marketin - IPO
? Service . 3
Technology of Business - Human -Value-up
and Plan Resource
Market Services
? Value-u -Venture | iati
Inf D -KTB-i Investment - KTBnetwork Listing on
nira KSE/KOSDAQ
ng;‘ggﬁy -Law/Tax Fund Raisi
Consulting FundRaising IR/PR
- Internet ) .
Advisory - Business : guman - Marketing/
. E-Business Consulting esources Promotion
evaluation
center 18 - M&A
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