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Principle No . 1: All countries at present ma king contributions (i.e. , the 
c ountries included in the re l evant recommendation of the Executive Committee of 
the Paris Union f or 1977 plus Spain) will pay , as "basic " contributions , for the 
years 197 8 and 1 979 , the amounts of 1 , 795 , 000 Swiss francs and 1,935,000 Swiss 
f rancs , respectively , whic h have b een tentat ively shown for thos e year s in the 
t riennial budget , and for the year 1980 , the amount of 2, 012,000 Swiss franc s 
(which is 4% above the amount for 1 979) . Such amounts wil l be distributed 
among the said count ries according to the same principles as have been applied 
to the PCT contr ibutions for 1977 and prior years , but a c cording to the 1975 
statistics . Although the contributions of countr i es which are not Contracting 
States a re voluntary , the contribution of the Contracting States are calculated 
on the assumptio n t hat the voluntary contribut ions will be paid . 

Pr inciple No . 2 : In each of the said three years , a " supplementary " contri­
but ion will be pai d by those countries which will have depos ited their inst ruments 
crratification prior to or dur ing t hat year. The s uppl ementary contributions 
will cover the deficit attributable to the years 1978 t o 1980 and not cover ed by 
t he basic contributio ns ; i ts tota l amount for the three- year period i s estimated 
to be 450 , 000 francs ; it will be payable at the rate of 150 , 000 francs per year . 
The amount of the s uppl ementary contribution wi ll be distributed among t he countries 
concerned provisionally in the same propor tion as there is between the numbers of 
their ou tgoing a ppl ications, as shown in the WIPO statistics for the year 1975, 
but ulti mately in accordance with princ iple No: 5 below. In the first year of its 
paying contributions , the share will be proportionate to t he time during which the 
State was a Contracting State . 

Principle No . 3: If a count ry that is not in the list of bas i c contributors 
becomes a Contract i ng State, it will pay , for the year in which it deposits its 
instrument of ratification a nd any subsequent year of the said three years , an 
amount which will be the same as the contr ibution of a State which , having ·the 
same statistical parameters , has to pay under principl es Nos . 1 and 2 . (The calcu­
lations wi l l be made with the neces sary e xtrapo l at i o ns ). Since the number of 
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countries falling into this categor y will probably be very small, if not nil , 
their contribu tions will be additional to (and will not diminish) the contr ibu­
tions of the countries covered by principles Nos . 1 and 2. 

Princiole No. 4: Authority will be given to the International Bureau to 
contract l oans to cover the d eficiency in funds available to meet its expenditure 
in any year . 

Pr inciple No . 5 : Once the break- even point i s rea ched, the supplementary 
cont ributions will be recalculated in proportion to the total number of inter­
national applica tions emanating from the Contracting States during the period 
supplementary contributio ns were paid (international applications fi l ed with a 
national Office being r egarded a s "emanating" from the Stat e of which that 
Office is the national Offi ce , and inte~national applications fi l ed with a 
regional Office being r egar ded as "emanating " f r om the State of the applicant's 
residence). Any Contrac t i ng State which has paid supplementary contribu t ions 
totalling more than i t s r ecalculated share will recei ve a corresponding r efund 
and those States which have paid less will be required to make a corresponding 
addi tional payment. 

Principle No . 6: The above principles will apply for 1978 , 1979 and 1980. 
Even during that per iod , the financial situatio n will be r eviewed at l east once 
a year a nd necessary adjustment will b e proposed . Should deficits continue 
beyond 1980 , a modification of the principles will be proposed in time . 

Princ iple No. 7: Contributions paid under principles Nos. 1, 2 and 3 will 
be r eimbur sed from a ny excess of income over e xpe nditure after the break- even 
point i s reached . Such reimbursement shall be made by instalments after the 
r eca l cu l at ion of supplementary contributions under pr inciple No . 5 , as decided 
by the Assembly of the PCT Union. Each Country's share i n each instalme nt shall 
be pr oportionate t o its share in the t otal of the said contributions. 

Note: The Report will invite the Director Ge neral to study t he question 
whe t her i nterest should be paid and , if so , a t what rat e . 
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