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Dominance of large CMOs over smaller ones in

the administration of royalty
European Union
Potential unfair competition between CMOs

and IMEs

Fairness and Inclusivity The lack of consensus regarding the
percentage of management fee deductions,
which in practice often ranges from 20-40% of
total royalties

Africa
The governance of management fees remains
suboptimal, with a substantial share of
collected funds allocated primarily to the
operational expenses of CMOs

The governance of royalty

collection and distribution
The supervisory organs of CMOs provide
Insufficient oversight, undermining
accountability in the governance of royalty
management

Africa
Limited supervision and law enforcement by the
Transparency competent authorities (e.g. IP Offices)
A lack of transparency and clarity in CMO

European Union — royalty calculation methods hampers
accountability and trust in royalty distribution

The European Licensing Passport remains

largely confined to major CMOs with sufficient
infrastructural capacity to operationalize the
system, thereby excluding smaller parts

European Union

The uneven distribution of technological

infrastructure (eg, online billing, monitoring
The Governance of buti Fairness and Inclusivity —— Africa tools) has perpetuated the reliance on manual
~ = - methods for royalty data reconciliation,
Music and Audiovisual undermining efficiency and transparency
Royalties in Digital United States Scholarly and Industry critiques highiight
the structural shortcomings of the pro-rata
United Kingd:
Platforms EEEEBE) model (PRM) employed by global digital
Finland latforms in royalty distribution

European Union
Fairness and Inclusivity

Asia

Centralization of a global
copyright database

Calls to establish an open-access music
database through the Open Music initiative

United States

Transparency - o
Repertoire fragmentation complicates the
European Union reconciliation of music metadata as the basis
for royalty collection

Limited regulation addressing the value gap
Fairness and Inclusivity — Asia —— between royalties retained by platforms and
those received by creators
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